SHELBY COUNTY BOARD OF COMMISSIONERS
AGENDA ROUTE SHEET

Referred to Commission Committee (name) 6—94\ el 4/ 6;#
For Commission Action on (date) é/ﬂ/ﬁ s

DESCRIPTION OF ITEM: A RESOLUTION APPROVING CONTRACTS IN THE AMOUNT OF
$2,000,000.00 WITH CIGNA HEALTHCARE FOR PRESCRIPTION DRUG SERVICES FOR ACTIVE
EMPLOYEES AND PRE-65 RETIREES AND WITH CIGNA BEHAVIORAL HEALTH IN THE AMOUNT
OF $16,000.00 AND THESE ITEMS REQUIRE EXPENDITURE OF GROUP HEALTH INSURANCE FUNDS
IN THE AMOUNT OF $1,516,000.00 AND OPEB TRUST FUNDS IN THE AMOUNT OF $500,000.00.
SPONSORED BY COMMISSIONER JOE FORD.

CHECK ALL THAT APPLY BELOW:
This Action does NOT require expenditure of funds.
X This Item requires/approves expenditure of funds as follows (complete all that apply):

County General Funds: $ : County CIP Funds: §

State Grant Funds: $ : State Gas Tax Funds: $

Federal Grant Funds: $

Other funds (Specify source and amount): $1,516,000.00 From Group Health Insurance Fund and
$500,000.00 From Other Post Employment Benefits Trust Fund (OPEB).

Other pass-thru funds (Specify source and amount): $

Originating Department: Finance-Employee Benefits
APPROVAL.:
r/ N ——— -
Dept. Head: QIM MART /A, BN e L )4
Jim Martin 545-4909 (Inﬂials) (Daté)
Elected Official: . \ \

Division Director:

(Initials) (Date)

ace Hutchinsorm 545-4429

CIP — A&F Director:

'- _ 208
S AT

\ \

(Initials) (Date)

\ ) e \ 5///"/0F

Finance Dept.:
Mike Swift 545-4269 (Initials (Date)
\ 4%
County Attorney: M a £ ‘I L— £ gﬂrﬂ U_ \ \ 5 ‘/ '/’@3
Mary L. Bright R45-4963 (Iw (Date /
CAO/Mayor:

James Huntzicker 545-4514

(Ifitials) (Date)



II.

II1.

IV.

SUMMARY SHEET

Description of Ttems

A RESOLUTION APPROVING CONTRACTS IN THE AMOUNT OF $2,016,000.00
WITH CIGNA HEALTHCARE FOR PRESCRIPTION DRUG SERVICES FOR
ACTIVE EMPLOYEES AND PRE-65 RETIREES AND WITH CIGNA
BEHAVIORAL HEALTH FOR LIFESTYLE MANAGEMENT PROGRAM.
Source and Funding

County’s Group Health Insurance Fund 963-930101-6401 $1,516,000.00
Other Post Employment Benefits Trust Fund- 984-930105-6401 $500,000.00
Contract Items

A.  Type of Contract — Professional Services

B.  Terms — Effective July 1, 2008 — June 30, 2011 with two (2)

additional one (1) year renewals

Additional Information Relevant to Approval of this Item

The Administration recommends approval of this Resolution.

CIGNA Healthcare will administer prescription drugs benefits for County’s
Health Reimbursement Arrangement (HRA) medical program for active
employees and pre-65 retirees. CIGNA Behavioral Health will administer
the Tobacco Cessation Lifestyle Management Program.



Item # PREPARED BY _BRENDA G

COMMISSIONER APPROVED BY

A RESOLUTION APPROVING CONTRACTS IN THE AMOUNT OF $2,000,000.00 WITH CIGNA
HEALTHCARE FOR PRESCRIPTION DRUG SERVICES FOR ACTIVE EMPLOYEES AND PRE-
65 RETIREES AND WITH CIGNA BEHAVIORAL HEALTH IN THE AMOUNT OF $16,000.00
AND THESE ITEMS REQUIRE EXPENDITURE OF GROUP HEALTH INSURANCE FUNDS IN
THE AMOUNT OF §1,516,000.00 AND OPEB TRUST FUNDS IN THE AMOUNT OF $500,000.00.
SPONSORED BY COMMISSIONER JOE FORD.

WHEREAS, A resolution was approved by the Shelby County Commission on
September 24, 2007, authorizing a Health Reimbursement Arrangement (HRA) Medical
Plan option through CIGNA Healthcare for active cmployees and pre-65 retirees; and

WHEREAS, Said resolution was amended to eliminate pharmacy benefits and
extended for CIGNA Healtheare to provide all medical benefits and Express Scripts, Inc. to
continue to provide pharmacy benefits; and

WHEREAS, Due to the design of the HRA, plan option, it is recommended that
CIGNA Healthcare be the pharmacy benefit manager for the HRA medical program; and

WHEREAS, A resolution was approved by the Shelby County Commission on March
31,2008 authorizing Medco Health Solutions Inc., as the pharmacy benefit manager for
Shelby County’s CIGNA Health Maintenance Organization (HMO) and Preferred
Provider Organization (PPO) plans; and

WHEREAS, To further contain medical insurance costs and enhance wellness
benefits, the County will initiate a Lifestyle Management Program (tobacco cessation) with
CIGNA Behavioral Health at a cost of $.021 per employee per month; and

WHEREAS, The contracts with CIGNA Healthcare and CIGNA Behavioral Health
will commence July 1, 2008 upon execution and continue through June 30, 2011 and may

be renewed for two (2) additional one (1) year periods upon mutual agreement of the
parties.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF SHELBY COUNTY, TENNESSEE, That the contracts with
CIGNA HEALTHCARE and CIGNA Behavioral Health are hereby approved.

BE IT FURTHER RESOLVED, THAT the Mayor be and is hereby authorized to

execute said contracts on behalf of Shelby County Government, copies of which are on file
in the Contract Administration Department.

BE IT FURTHER RESOLVED, THAT $1,516,000.00 be appropriated from the
County’s Group Health Insurance Fund and $500,000.00 from the Other Post Employment
Benefits (OPEB) Trust Fund, Account Nos. 963-930101-6401 and 984-930105-6401.

BE IT FURTHER RESOLVED, THAT the Purchasing Department is hereby
authorized to issue purchase orders to CIGNA Healthcare and CIGNA Behavioral Health
for services provided under these contracts for the duration of said contracts, subject to
availability of funds in the County’s Health Insurance Fund and OPEB Trust Fund.



BE IT FURTHER RESOLVED, That the County Mayor and the Director of
Administration and Finance are authorized to issue their warrant or warrants in amounts

not to exceed $2,016,000.00 for purposes contained in this resolution to CIGNA Healthecare
and CIGNA Behavioral Health and to take proper credit in their accounting therefor.

A C Wharton, Jr.
Shelby County Mayor

DATE

ATTEST:

Clerk of County Commission

ADOPTED




Glenda Suggs
Senior Contract Analyst
Contractual Agreements Unit

CIGNA HealthCare

Routing B2CAU

900 Cottage Grove Road
Hartford, CT 06152
Telephone 860.226.6381
Facsimile 860.226.3877
glenda.suggs@cigna.com

May 13, 2008

Brenda Greene

160 North Main Street, Suite 949
Memphis, TN 38103

Dear Ms. Greene:

Attached please find four copies of the 2008 Amendment to the Administrative Services Only
Agreement between Shelby County Government and Connecticut General Life Insurance Company.

Please return one fully executed original of to me at the above address.

Thank you.
Sincerely,

7
/&&?M »—/W
Glenda Suggs
Senior Contract Analyst

/gs

Proud National Sponsor of the March of Dimes® WalkAmerica... The Walk that Saves Babies



Suzanne Bielinski
Contractual Agreement Unit Lead
CIGNA Healthcare

CIGNA HealthCare

Routing B2CAU
900 Cottage Grove Road

May 13, 2008 Hartford, CT 06152
Telephone 860.226.0692

Facsimile 860.226.3563
suzanne.bielinski@cigna.com
Ms. Brenda Greene

Shelby County Government
160 North Main Street, Room 949
Memphis, TN 38103

RE: Administrative Services Only Account Number 3209876
Dear Ms. Greene:

This letter will serve as an amendment to the Administrative Services Only Agreement between
Connecticut General Life Insurance Company, (“Connecticut General™), and Shelby County
Government (“Employer”) effective January 1, 1997, (the “Agreement”).

Effective as of July 1, 2008, the Agreement is hereby amended as set forth below. Any provision or
subsection set forth in this Amendment shall be deemed to: (a) replace in its entirety the same
subsection in the current Agreement; and/or (b) add new provisions or subsections. Only those
provisions and subsections set forth in this Amendment are deemed amended or added, and all
provisions and subsections not identified herein shall be deemed unaffected by this Amendment and,
accordingly, shall remain in full force and effect.

Exhibit B, Description of Services Provided and Charges for Services, and corresponding Exhibit B
product-specific addenda of the Administrative Services Only Agreement are hereby deleted in their
entirety and replaced with the Schedule of Financial Charges and Exhibit B, Basic Services,
attached hereto.

Any reference to Exhibit B, Part B, contained in the Administrative Services Only Agreement, shall
now be deemed to reference the Schedule of Financial Charges.

Proud National Sponsor of the March of Dimes® WalkAmerica... The Walk that Saves Babies



Shelby County Government
May 13, 2008
Page 2

The terms of this ASO Agreement identified above, as mentioned herein, will be effective as of July 1, 2008.
Please indicate your agreement to the amendments by signing the enclosed copy of this letter where indicated
and returning it to me.

Suzanne Bielinski

Contractual Agreement Unit Lead
Connecticut General Life Insurance Company

Sincerely,

SB/gss

Accepted by:

(Name and Title)

Print or type Name and Title:

For:  SHELBY COUNTY GOVERNMENT

This day of
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